THE STATE OF SOUTH CAROLINA

DEPARTMENT OF CONSUMER AFFAIRS

COMMISSIONERS
WARING S. HOWE, JR.
CHAIRMAN
CHARLESTON
LONNIE RANDOLPH, JR.
VICE CHAIRMAN
CoLuMBIA
MARK HAMMOND

MAILING ADDRESS: STREET ADDRESS: SECRETARY OF STATE
P.O. Box 5757 3600 ForEsT DRIVE, Suite 300 COLUMBIA
CoLuMBIA, SC 29250-5757 CoLuMBIA, SC 29204-4006 BARBARA B. LEAGUE
GREENVILLE
BRANDOLYN THOMAS PINKSTON Louis MAYRANT, JR.
ADMINISTRATOR (803) 734-4200 PINEVILLE
WATS (N SC) F800-922- 1594 TONY MACOMSON

WWW . STATE.SC.US/CONSUMER Cowrens

STEVEN M. CALCUTT

FLORENCE
WAYNE SIMS
CoLumBlA

WRITER’S DIRECT DIAL: (803) 734-4 189 CHARLES L.A. TERRENI

CoLuMBIA
FAX: (803) 734-4287

E-MAIL: ELAM@DCA.STATE.SC.US

June 21, 2004

Bruce F. Duke

South Carolina Public Service Commission
P.O. Drawer 11649

Columbia, South Carolina 29211

Re:  Farmers Telephone Cooperative, Inc.
Docket No. 2004-110-C

Dear Mr. Duke:

I am writing to state that the Consumer Advocate supports and joins the South Carolina Cable
Television Association’s (SCCTA) Response to Motion for Paper Hearing, which had been filed on
June 10, 2004 by the Commission Staff. While at first blush the filing may seem to be a simple
change of a depreciation rate that doesn’t impact local rates, approval of the Company’s request by
the Commission would have wide reaching effects. In addition to those points set for in SCCTA’s
Response, the Company has informed us that approval of the request will allow it to withdraw an
additional $211,921 per year from the Federal Universal Service Fund. These funds could be used
to cross-subsidize competitive services. Contrary to the Staff’s Motion, this docket is, in fact, the best
place to examine these issues. The consequences should be known before the Commission makes
its decision, and Commissioners should be able to participate by asking questions of the parties’
witnesses to assist them in making that decision. For these reasons, the Staff’s Motion should be
denied.

Sincerely,

Elliott F. Elam, Jr.
Acting Consumer Advocate

cc: parties of record



